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MORNING COMMENT 

KEFI Copper & Gold 
Updates in Ethiopia and Saudi Arabia – KEFI pushes on and close to a break 
through 

KEFI Copper & Gold is looking to build a gold mine in Ethiopia (Tulu Kapi) and is close to a 
final, low-dilutive funding solution, and, in Saudi Arabia, has a large (and growing) copper-
gold-zinc massive sulphide deposit (Hawiah) and a soon-to-be-licenced gold project (Jibal 
Qutman).  KEFI has provided updates on both last week and it is right just to show the 
progress that KEFI is making across two fronts.  KEFI will move from explorer-developer to 
developer-producer over the next couple of years.  We see fair value at 5.4p/sh but will 
update on our understanding of the key risks of funding and permitting as the year 
progresses. 

Tulu Kapi (KEFI 100%, Ethiopia) – 
open pit development-ready project 
in the west of Ethiopia to produce 
140koz/yr gold with likelihood of 
expansion to 190koz/yr to take in 
underground resource (Total 
Resource of 20Mt grading 2.7g/t gold 
with 1.2Mt in an “underground” 
resource grading 6g/t and open in all 
directions).  Signing a funding 
syndicate agreement is expected 
shortly with construction to begin in 
October (subject to confirming 
security arrangements) at the start of 
the dry season.  At current plans, KEFI 
will keep a 70% ownership in the 
mine after funding.  Funding of 

$356m is required with KEFI lining up the majority of this via its funding consortium. 

Hawiah (KEFI 34%, Saudi Arabia) – 
four drill rigs drilling at Hawiah and Al 
Godyer licences to extend the known 
open pit resource (25Mt grading 
0.9% copper, 0.9% zinc, 0.6g/t gold) 
which remains open along strike and 
a depth.  This was a discovery by KEFI 
and is shaping up to be a global-scale 
massive sulphide deposit and could 
add to the number being mined in 
Saudi.  We expect the resource to 
grow significantly. With a strong local 
partner and support from the Saudi 
Authorities who want to push on a 
post-oil economy we anticipate that 
funding will come through Saudi 
financial institutions. 

Jibal Qutman (KEFI 35%, Saudi Arabia) – another discovery by KEFI with a resource of 28Mt 
grading 0.8g/t gold.  This has been delayed by licencing issues which now appear to be behind 
them.  KEFI is looking to reengineer the project taking a look again at modelling the resource 
at higher gold prices and has engaged Lycopodium to update a DFS for a 2Mt/yr Carbon in 

Figure 1: Ethiopia; Tulu Kapi 

 
Source: WH Ireland research, KEFI Copper & Gold 

Figure 2: Saudi Arabia: Hawiah and Jibal Qutman 

 
Source: WH Ireland research, KEFI Copper & Gold 
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Leach plant.  Funding is expected to be through Saudi financial institutions (including the 
Saudi Industrial Development Fund). 

Wider exploration – KEFI has been concentrating on drilling in and around its known 
deposits, but these sorts of deposits never occur in isolation.  In Ethiopia, KEFI has a huge first 
mover advantage and would be developing the country’s first modern gold mine.  In Saudi, 
with strong local partners and plenty of underexplored ground, KEFI ranks very highly in 
Government attention because its Gold&Minerals JV has the largest exploration team in the 
country and the next two development projects in review under the recently overhauled 
Saudi mining authority. 

The Arabian-Nubian Shield (ANS):  The ANS is 
a collage of Neoproterozoic juvenile arcs, 
younger sedimentary and volcanic basins, 
voluminous granitoid intrusions, and enclaves 
of pre-Neoproterozoic crust that crop out in 
the western Arabian Plate and the north-
eastern African Plate at the northern end of 
the Eastern African orogeny (Figure 3).  There 
are many deposit styles to be found (Massive 
sulphides, epithermal gold deposits, and 
orogenic gold deposits among them.  The area 
is underexplored and offers the potential for 
spectacular discoveries.  KEFI has a foot in 
much of the ANS and is well placed to benefit. 

WHI View:  KEFI continues to make solid 
progress in Ethiopia and has managed to keep 
its funding consortium together despite the 
headwinds in country, which are thankfully 
moving onto a new, more peaceful and settled 
phase.  KEFI has advised that signing of the 
funding agreement will take place this month 
and it would be a remarkable achievement to 
finalise the moving parts of this advantageous 
funding package with a view to starting 
construction by the end of the year.  At the 
same time it looks like the Jibal Qutman gold 
project will get its licence and that this low-
capital project can look to funding and 
construction.  In our view, the jewel in the 
crown is Hawiah, a grass roots discovery for 
KEFI and one that should be transformational 
for the company as it continues to grow the 
resource and finalise initial economic studies.  
We do not think there is any value given by the 
market for Hawiah and we still see fair value 
at 5.4p/sh and will look to increase this as KEFI 
derisks its projects via funding commitments 
in Ethiopia and by resource growth in Saudi 
Arabia.  Fully unrisked our fair value for KEFI 

from our June 2021 initiation report would be 11.2p/sh; funding for Tulu Kapi and licencing 
in Saudi Arabia are the big driver to any increase in our fair value and we will keep a careful 
eye on developments.   2023 is a key year for KEFI to demonstrate its credentials and 
transform into a development and production company. 

Figure 3. Arabian-Nubian Shield 

 

Source:  WH Ireland research, KEFI Copper and Gold after Johnson P.R., Zoheir B.A., Ghebreab W., Stern R.J., 
Barrie C.T., Hamer R.D., 2017: Gold-bearing volcanogenic massive sulfides and orogenic-gold deposits in the 
Nubian Shield. Article in South African Journal of Geology, March 2017 
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Marketing Communication 

This research report is disseminated by WH Ireland Limited (“WHI”) which is authorised and regulated by the Financial Conduct Authority (“FCA”) and is a member of the London 

Stock Exchange. This research report is intended for the sole use of the person for whom it is addressed and is not intended for private individuals or those classified as Retails 

Clients as defined by the Markets in Financial Instruments Directive 2004/39/EC (“MiFID”). 

 

Non-independent research 

This research report is marketing communications and is produced in accordance with the FCA’s Conduct of Business Sourcebook.  It has not been prepared in accordance with 

legal requirements designed to promote the independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment 

research. However, WHI is required by the FCA to have policies in place to identify and manage the conflicts of interest which may arise in the production and dissemination of 

this research report , such management of conflicts include a firm wide ban of PA dealings in any issuer under research coverage.  

 

Planned frequency of updates to recommendation 

WHI does not have a schedule for issuing research recommendations, they are issued whenever the research analyst and members of the research team alone deem it relevant, 

but usually in the event of significant development.  

 

Disclaimer 

This research report has been approved under part IV article 19 of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO”) by WHI for 

communication in the United Kingdom only to investment professionals as that term is defined in article 19(5) of the FPO. Its contents are not directed at, may not be suitable 

for and should not be relied on by anyone who is not an investment professional including retail clients. This research report is for distribution only as may be permitted by law. 

It is not directed to, or intended for distribution to or use by, any person or entity in any jurisdiction where doing so would be contrary to law or regulation or would subject WHI 

to any registration or licensing requirement within such jurisdiction. This research report is not an offer or a solicitation of an offer to buy or sell any financial instruments or to 

participate in any particular trading strategy. It does not constitute a personal recommendation and recipients must satisfy themselves that any dealing is appropriate in the light 

of their own understanding, appraisal of risk and reward, objectives, experience, and financial and operational resources. 

 

The information herein is believed to be reliable and has been obtained from public sources believed to be reliable. WHI makes no representation or warranty, either express or 

implied, as to the accuracy or completeness of such information.  Any opinions expressed in this research report may change without notice and may differ or be contrary to 

opinions expressed by other business areas of WHI. Any statements contained in this report attributed to a third party represent WHI’s interpretation of the data, information 

and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. 

Investments involve risks, and investors should exercise prudence and their own judgement in making their investment decisions. The financial instruments described in this 

research report may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and 

trading in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument referred 

to in this research report. For investment advice, trade execution or other enquiries, clients should contact their local sales representative. 

 

The value of any investment or income may go down as well as up, and investors may not get back the full amount invested. Past performance is not necessarily a guide to future 

performance. WHI accepts no fiduciary duties to the reader of this research report and in communicating it WHI is not acting in a fiduciary capacity. Neither WHI nor any of its 

directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising out of the use of all or any of the Information.  

 

As at the quarter ending 31 May 2022 the distribution of all our published recommendations is as follows: 

 

Recommendation Total Stocks Percentage % Corporate Percentage % 

Corporate 64 97.0 64 100.0 

Buy 2 3.0 0 0.0 

Speculative Buy 0 0.0 0 0.0 

Outperform 0 0.0 0 0.0 

Market Perform 0 0.0 0 0.0 

Underperform 0 0.0 0 0.0 

Sell 0 0.0 0 0.0 

Total 66.0 100.0 64.0 100.0 
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Valuation and Risks 

For details relating to valuation and risks for subject issuers, please refer to the comments contained herein or in previously published research reports or sector notes. 

 

Time and date of recommendation and financial instruments in the recommendation 

The time and date when the production of this research recommendation is published is the date and time found in the header of the email carrying the research report. 

 

Any prices stated in this document are for information purposes only, there is no representation that any transaction can or could have been effected at those prices. Different 

assumptions by any other source may yield substantially different results. Where a price of a financial instrument is quoted it will generally, in the absence of the contrary, be 

the closing mid-point price at the close of business the day before publication date. 

 

A draft of this research report has been shown to the company following which factual amendments have been made. 

 

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior consent of WHI and WHI accepts no 

liability whatsoever for the actions of third parties in this respect. 

 

By accepting this document, you agree to be bound by the disclaimers stated above. Please refer to https://www.whirelandplc.com/capital-markets/coi-for-research for 

conflicts of Interest regarding Non-Independent Research. 
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